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Bernard, Johnson & Company, P.C.

Certified Public Accountants and Business Advisors

REPORT OF THE STATUTORY AUDITORS ON THE FINANCIAL STATEMENTS

The Board of Directors :
CDA Collaborative Learning Projects, Inc.

We have audited the financial statements (statements of assets, liabilities, and net assets —
modified cash basis, statements of revenues, expenses and change in net assets — modified cash
basis, statements of cash flows — modified cash basis and notes on pages 5 to 8) of the CDA
Collaborative Learning Projects, Inc. for the year ended May 31, 2013 and 2012.

Management’s responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards (IFRS), and for such internal control
as management determines is necessary to enable the preparation and fair presentation of the
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with the International Standards on Auditing. Those standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial

statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments the auditor considers
the internal control system relevant to the entity’'s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control system.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of accounting estimates made, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements for the year ended May 31, 2013, give a true and fair view
of the financial position, the results of operations and the cash flows in accordance with the

modified cash basis of accounting as described in Note 1.
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Topsfield, Massachusetts
January 15, 2014
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STATEMENTS OF ASSETS, LIABILITIES, AND NET ASSETS — MODIFIED CASH BASIS

MAY 31, 2013 AND 2012

2013 2012
ASSETS US DOLLARS US DOLLARS
NON-CURRENT ASSETS:
Property and equipment - net $ 27151 § 15,000
Intangible assets 23,353 -
Total non-current assets 50,504 15,000
CURRENT ASSETS:
Cash and cash equivalents 680,956 1,023,179
Prepaid expenses 34,506 13,945
Other current assets 24,162 13,400
Total current assets 739,624 1,050,524
TOTAL ASSETS 3 790,128 $ 1,065,524
LIABILITIES AND NET ASSETS
NET ASSETS:
Unrestricted 5 20,871 $ 119,594
Temporarily restricted 682,750 910,187
Total net assets 703,621 1,029,781
CURRENT LIABILITIES:
Accounts payable 70,758 17,781
Accrued expenses 15,749 17,962
Total current liabilities 86,507 35,743
TOTAL LIABILITIES AND NET ASSETS $ 790,128 $ 1,065,524

The accompanying notes are an integral part of these financial statements.
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CDA COLLABORATIVE LEARNING PROJECTS, INC.

STATEMENTS OF REVENUES, EXPENSES AND CHANGE IN NET ASSETS — MODIFIED CASH BASIS
FOR THE YEARS ENDED MAY 31, 2013 AND 2012

2013 2012
US DOLLARS US DOLLARS
TEMPORARILY TEMPORARILY
UNRESTRICTED RESTRICTED TOTAL UNRESTRICTED RESTRICTED TOTAL
OPERATING REVENUES:
Grant revenue:
Department for International Development 3 - 686,951 686,951 $ - $ 1,227,238 $ 1,227,238
Other - 423,669 423,669 - 464,542 464,542
Contract revenue - 302,061 302,061 - 405,795 405,795
Miscellaneous 2,426 - 2,426 1,336 - 1,336
Net assets released from restrictions -
satisfaction of program restrictions 1,640,118 (1,640,118) - 1,548,967 (1,548,967) -
TOTAL OPERATING REVENUES 1,642,544 (227,437) 1,415,107 1,550,303 548,608 2,098,911
OPERATING EXPENSES:
Program expenses:
Payroll and related expenses 829,045 - 829,045 728,585 - 728,585
Travel 248,502 - 248,502 236,005 - 236,005
Consultants 168,704 - 168,704 139,761 - 139,761
Meetings 41,774 - 41,774 85,889 - 85,889
Occupancy and program support 165,925 - 165,925 136,420 - 136,420
Total program expenses 1,453,950 - 1,453,950 1,326,660 - 1,326,660
General and administrative expenses 287,317 - 287,317 214,951 - 214,951
TOTAL OPERATING EXPENSES 1,741,267 - 1,741,267 1,541,610 - 1,541,610
CHANGE IN NET ASSETS (98,723) (227,437) (326,160) 8,693 548,608 557,301
NET ASSETS AT BEGINNING OF YEAR 119,594 910,187 1,029,781 110,901 361,579 472,480
NET ASSETS AT END OF YEAR $ 20,871 682,750 $ 703,621 $ 119,594 § 910,187 $ 1,029,781

The accompanying notes are an integral part of these financial statements.
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CDA COLLABORATIVE LEARNING PROJECTS, INC.

STATEMENTS OF CASH FLOWS - MODIFIED CASH BASIS
FOR THE YEARS ENDED MAY 31, 2013 AND 2012

2013 2012
US DOLLARS US DOLLARS

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets from operations
Adjustments to reconcile change in net assets
to net cash provided by (used in) operating activities:

Depreciation and amortization

Cash provided by (used in) changes in:
Prepaid expenses
Other current assets
Accounts payable
Accrued expenses

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES:

Additions to property and equipment

Additions to intangible assets
NET CASH USED IN INVESTING ACTIVITIES
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

3 (326,160) $ 567,301

8,767 7,915
(20,561) (542)
(10,762) (9,804)

52,977 (1,491)
(2,213) 2,023
(297,952) 555,402
(19,903) (7,553)
(24,368) -
(44,271) (7,553)
(342,223) 547,849
1,023,179 475,330

$ 680,956 $ 1,023,179

The accompanying notes are an integral part of these financial statements.
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CDA COLLABORATIVE LEARNING PROJECTS, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2013 AND 2012

NOTE 1 - ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Activities - The CDA Collaborative Learning Projects, Inc. (the Agency) is a Massachusetts not-for-profit
agency based in Cambridge, Massachusetts. The Agency works directly with humanitarian and
development agencies, peace and conflict resolution organizations, multinational corporations and donor
agencies to improve social, economic and political conditions in conflicted areas of the world.

Use of Estimates - The preparation of financial statements on the modified cash basis of accounting
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Accounting Convention and Accounting Standards - The accompanying financial statements comply with
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) and with the Interpretations issued by the International Financial Reporting Interpretations
Committee (IFRIC). The financial statements have been prepared on the modified cash basis of
accounting, which is a comprehensive basis of accounting other than generally accepted accounting
principles. The Agency records grant and contract revenue when the funds are actually received instead
of recognizing future revenue at the inception of the grant or contract.

Management's Review - In preparing these financial statements, CDA Collaborative Learning Projects,
Inc.'s management has evaluated events and transactions for potential recognition or disclosure through
January 15, 2014, the date the financial statements were available to be issued.

Cash and Cash Equivalents - For purposes of the Statements of Cash Flows — Modified Cash Basis, the
Agency considers all highly liquid investments with an initial maturity of three months or less to be cash
equivalents.

Property and Equipment - Property and equipment are stated at cost. Repairs and maintenance are
charged to expense as incurred. Acquisitions of property and equipment in excess of $500 are capitalized.
Upon retirement or sale, the asset cost and related accumulated depreciation are removed from the
accounts, and any gain or loss is credited to or charged against income.

Property and equipment is depreciated on a straight-line basis over their estimated useful lives of three to
five years. Amortization of leasehold improvements is based on the estimated useful lives of the assets or
on the remaining terms of the lease plus options, whichever is greater.

The Agency reports gifts of property and equipment as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit
restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used
to acquire long-lived assets are reported as restricted support.

Intangible Assets - Intangible assets are costs associated with the design of the Organization's website.
These costs are being amortized over three years.

(Continued)



CDA COLLABORATIVE LEARNING PROJECTS, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2013 AND 2012
(Continued)

NOTE 1 - ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Assets - Unrestricted net assets are those net resources that bear no external restrictions and are
generally available for use by the Agency. Temporarily restricted net assets represent grants which are
designated by donors for specific purposes. These grants are recorded as temporarily restricted net
assets until they are expended for their designated purposes. At May 31, 2013 and 2012, the Agency had
$682,750 and $910,187, respectively, of temporarily restricted net assets designated for projects (see
Note 3).

Revenue Recognition - The agency records grants and contract revenue when they are received. Funds
restricted by donors, grantors, or other outside parties for specific operating purposes are recognized as
revenue upon the Agency's compliance with the specific restrictions. Amounts received but not yet
recognized are recorded as temporarily restricted net assets in the accompanying statements of assets,
liabilities, and net assets — modified cash basis.

NOTE 2 - FIXED ASSETS

At May 31, 2013 and 2012, property and equipment was comprised as follows:

2013 2012
Office equipment $ 84,082 $ 90474
Leasehold improvements 10,579 10,664
94,661 101,138
Less accumulated depreciation 67,510 86,138
Property and equipment - net $ 27151 $§ 15,000

Depreciation and amortization of property and equipment provided in expenses was $7,752 and $7,915,
for the years ended May 31, 2013 and 2012, respectively.

NOTE 3 - RESTRICTED NET ASSETS

At May 31, 2013 and 2012, temporarily restricted net assets were available for the following purposes:

2013 2012
Restricted for projects:
Do No Harm Project $ 63585 $ 19,943
Reflecting on Peace Practice 76,898 9,371
Central Africa Accountable Service Delivery Initiative 1,812 -
142,295 29,314
Restricted for undesignated projects 540,455 880,873

$ 682,750 $ 910,187

(Continued)



CDA COLLABORATIVE LEARNING PROJECTS, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2013 AND 2012
(Continued)

NOTE 3 - RESTRICTED NET ASSETS (Continued)

The Corporate Engagement Program (CEP) develops and helps implement practical management tools
for achieving constructive company-community engagement and to maximize the positive impacts of
corporate operations on local stakeholders in the areas of company operations. While its lessons apply to
all companies, CEP has focused primarily on extractive industries

The Do No Harm Program (DNH) promotes conflict-sensitive humanitarian, development and
peacebuilding practice, especially in conflict-prone and fragile environments. DNH offers practical tools for
context analysis, conflict-sensitive program/project design and ongoing monitoring of impacts on issues of
conflict.

The Listening Program (LP) elicits the ideas and insights of people who live in societies that have been
on the recipient side of international assistance (humanitarian assistance, development cooperation,
conflict resolution and peace-building activities, human rights work, etc.) to ensure that their voices and
perspectives inform the policies and practice of aid.

The Reflecting on Peace Practice Program (RPP) aims to improve the effectiveness of peace efforts.
RPP provides practical tools for conflict analysis, program design and evaluation, with an emphasis on
systems thinking and theories of change.

The Central Africa Accountable Service Delivery Initiative (CAASDI) is a special project funded by the
US State Department's Bureau for International Narcotics and Law Enforcement (INL). Focusing on
corruption and the criminal justice sector in specific country contexts, the project aims to develop in-depth
analyses and design change-based programming to address critical areas of concern. In addition to the
main CAASDI program, INL is also funding an assessment of the criminal justice sector in Guinea to
inform programming efforts to improve safety and justice in the country.

NOTE 4 - FUNDING

The Agency received a significant portion of its total operating revenues from one grantor (61%) during the
year ended May 31, 2013. The Agency received a significant portion of its total operating revenues from
two grantors (rates of 10% and 36%) during the year ended May 31, 2012.

NOTE 5 - LEASE AGREEMENTS

The Agency leased office space in Cambridge, Massachusetts under an amended lease agreement which
expired on March 31, 2013. In April, 2013 the Agency moved to a new office space in Cambridge,
Massachusetts and entered into a five year lease ending April 30, 2018. The lease agreement requires
the Agency to pay the cost of utilities, maintain certain insurance coverage, among other things. A security
deposit and one month's rent totaling $14,000 is included in prepaid expenses on the Statements of
Assets, Liabilities, and Net Assets — Modified Cash Basis. Rent expense under these leases was
approximately $67,143 and $68,255 for the years ended May 31, 2013 and 2012, respectively.

(Continued)



CDA COLLABORATIVE LEARNING PROJECTS, INC,

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2013 AND 2012
(Continued)

NOTE 5 - LEASE AGREEMENTS (Continued)

Future minimum lease payments under this agreement are as follows:

Fiscal Year Minimum Rentals
2014 $76,832
2015 79,489
2016 82,146
2017 84,803
2018 72,514

NOTE 6 - EMPLOYEE RETIREMENT PLANS

The Agency offers a 401(k) plan to eligible employees. Contributions to the plan are at the discretion of
the Board of Directors. During the years ended May 31, 2013 and 2012, there were no contributions made
to the plan.

NOTE 7 - TAX STATUS

Income related to the Agency’s charitable purpose is tax-exempt. However, should the Agency have
unrelated business income it would be taxable.

For the years ended May 31, 2013 and 2012, no provision for income taxes has been made. The Agency
is subject to audit by tax authorities. The Agency believes that it has appropriate support for the positions
taken on its tax returns.

NOTE 8 - RELATED PARTY TRANSACTIONS
A member of the Board of Directors is the owner of a Company that performs bookkeeping services for the

Agency. Total amounts paid for these services were $19,157 and $17,652 for the years ended May 31,
2013 and 2012, respectively.
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Bernard, Johnson & Company, P.C.

Certified Public Accountants and Business Advisors

REPORT OF THE STATUTORY AUDITORS ON ADDITIONAL INFORMATION

The Board of Directors
CDA Collaborative Learning Projects, Inc.

The audited financial statements of CDA Collaborative Learning Projects, Inc., (the Agency) and
our report thereon, are presented in the preceding section of this report.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplemental statements of revenues and expenditures — modified cash basis by
project are presented for the purposes of additional analysis and are not a required part of the
basic financial statements. Such information has not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion on it.

These supplemental schedules are intended to demonstrate expenditures incurred during the years
ended May 31, 2013 and 2012 for projects and overhead. Contract periods differ significantly
between projects and grantors and do not coincide with the Agency’s fiscal year end.
Undesignated funds have been allocated to the projects to cover temporary losses, resulting from
expenditures incurred by the Agency prior to receiving grantors’ funds. Temporary excess funds
over expenditures represent timing differences between contract periods and the Agency’s cut-off
of fiscal year expenditures. These temporary excess funds will be reduced over the period of each
individual grant in accordance with the grant agreements. It is expected that all funds will be spent

for their designated purpose by the time each grant period ends.

W( Mw—h (a[’(_

Topsfield, Massachusetts
January 15, 2014
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CDA COLLABORATIVE LEARNING PROJECTS, INC.

SUPPLEMENTAL STATEMENT OF REVENUES AND EXPENDITURES — MODIFIED CASH BASIS BY PROJECT
FOR THE YEAR ENDED MAY 31, 2013

Corporate Central Africa
Reflecting on The Do No Engagement Listening Accountable Service General and
Peace Practice Harm Project Projects Project Delivery Initiative Administrative TOTAL
OPERATING REVENUES:
Grants:
Swedish International Development Corporation Agency L 39,960 5 39,960 S - $ 39960 % - s 29,970 S 149,850
Swiss Agency for Development and Cooperation - 85,970 - - - 21,493 107,463
MNorwegian Royal Ministry of Foreign Affairs 72,045 63,325 - - - 9,533 144 903
Cooperative for American Remittances to Europe 32221 - - - - 8,055 40,276
Bureau of International Narcotics and Law Enforcement Affairs - = - - 68,000 12,000 80,000
U.S. Agency for International Development 4,689 4,690 - - - - 9,379
Government of the Federal Republic of Germany - = = 33,742 - 8,435 42177
Depantment for International Development (PPA) 114,833 112.570 66.411 48,810 - 193,949 536,573
Total source of grants expended 263,748 306,515 66,411 122,512 68,000 283,435 1.110.621
Donations 23,092 - 202,007 21,289 - 55,673 302,061
Other - - 352 1,015 - 1,059 2,426
TOTAL OPERATING REVENUES 286,840 306.515 268,770 144,816 G8.000 340167 1415108
OPERATING EXPENSES:
Direct project expenses:
Payroll and related expenses 203,958 232,820 187.440 166,961 37.866 - 829,045
Travel 76,022 104,657 45,669 19.568 2,586 - 248,502
Consultants 49,925 44,422 26,348 25,000 23,009 - 168,704
Meetings 22,688 2,609 9,355 7,122 - - 41,774
Total direct project expenses 352,593 384,508 268,812 218,651 63,461 - 1,288,025
General and administrative expenses:
Payroll and related expenses - - - - - 136,418 136,418
Rent 16.205 17,671 12,354 10,049 2,917 8,447 67.643
Office expenses 7.529 9.261 5.862 6.220 1.673 3,925 34,470
Bookkeeping services 4,651 5.072 3.546 2.884 837 2,424 19,413
Audit expense - - - - - 20,500 20,500
Telephone 2.261 2,480 1,936 1,378 464 1.125 9,645
Insurance 3,947 3.924 3,115 2,244 1,160 1,029 15,421
Depreciation and amortization . - - - - B, 767 B, 767
Miscellaneous 14,370 11,527 5,202 3,098 1,188 104,681 140,966
Total general and administrative expenses 48,962 49,936 32,015 26,773 8,240 287,317 453,242
TOTAL OPERATING EXPENSES 401,555 434 444 300,827 245 424 71,701 287.317 1.741,267
EXCESS FUNDS OVER (UNDER) EXPENDITURES S (114,715) $ (127,929) $ (32,057) S (100,608) S (3.701) $ 52,850 S  (326,159)
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CDA COLLABORATIVE LEARNING PROJECTS, INC.
SUPPLEMENTAL STATEMENT OF REVENUES AND EXPENDITURES — MODIFIED CASH BASIS BY PROJECT

FOR THE YEAR ENDED MAY 31, 2012

Corporate
Reflecting on The Do No Engagement Listening General and
Peace Practice  Harm Project Projects Project Administrative TOTAL
OPERATING REVENUES:
Grants:
Swedish International Development Corporation Agency $ 52,666 $ 52666 % - 3 14,364 & 29,924 3 149,620
Swiss Agency for Development and Cooperation - 202,995 - - 5773 208,768
U.S. Agency for International Development 13,576 41,088 = - 12,000 66,664
Government of the Federal Republic of Germany i - - 39,490 - 39,480
Department for International Development (PPA) 323,441 231,124 111,069 129,858 431,746 1,227,238
Total source of grants expended 389,683 527,873 111,069 183,712 479,443 1,691,780
Donations 65,316 55,759 236,921 26,630 21,169 405,795
Other - - - - 1,336 1,336
TOTAL OPERATING REVENUES 454,999 583,632 347,990 210,342 501,948 2,098,911
OPERATING EXPENSES:
Direct project expenses:
Payroll and related expenses 212,637 201,541 165,559 148,848 - 728,585
Travel 114,440 67,619 42,952 11,374 - 236,385
Consultants 54 765 46,286 41,808 25,004 - 167,863
Meelings 21,717 17,906 17,273 511 - 57,407
Total direct project expenses 403,559 333,352 267,592 185,737 - 1,190,240
General and administrative expenses:
Payroll and related expenses 22 = 2 - 117,628 117,628
Rent 20,252 16,728 13,428 9,321 8,526 68,255
Office expenses 15,711 12,977 10,417 7.231 6,614 52,950
Bookkeeping services 5,237 4,326 3,473 2,411 2,205 17,652
Audit expense - - - - 14,000 14,000
Telephone 1,312 1,084 870 604 552 4,422
Insurance 3,743 3,092 2,482 1,721 1,576 12,614
Depreciation and amortization = - - - 7,915 7,915
Miscellaneous - - - - 55,9235 556,935
Total general and administrative expenses 46,255 38,207 30,670 21,288 214,951 351,371
TOTAL OPERATING EXPENSES 449,814 371,559 298,262 207,025 214,951 1,541,611
EXCESS FUNDS OVER EXPENDITURES 3 5185 $ 212,073 % 49,728 % 3317 § 286,997 % 557,300
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